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Date: 25" June, 2018

To,

Dept. of Corporate Services
Bombay Stock Exchange Ltd.
P.J. Tower,

Dalal Street,

Mumbai — 400 001.

Ref.: Garnet Construction Ltd (Script Code: 526727)

Subject: Declaration pursuant to Regulation 33(3) (d) of the SEBI
(LODR) Regulations, 2015

I. Shri Kishankumar Kedia, Managing Director of Garnet Construction Limited hereby
dcclare that the statutory Auditors of the Company M/s Shankarlal Jain & Associates LLP.
Chartered Accountants (Firm Reg. No.109901W/W100082) have expressed an
unqualified audit opinion on the Standalone Financial Results of the company for the
quarter and year ended 3 1st March, 2018.

This declaration is given in compliance to Regulation 33(3) (d) of the SEBI (LODR)

Regulations, 2015 as amended by the SEBI (LODR) (Amendment) Regulations, 2016

vide notification dated May 25. 2016 and circular dated May 27. 2016.

Kindly take this declaration on your records.

Thanking You,

Yours faithfully.

For Garnet Construction Ltd.
g e e o

Kishan Kumar Kedia

Chairman & Managing Director
Din: 00205146

Garnet Construction Limited
Registered & Corporate Office:
501/531, Laxmi Mall, Laxmi Industrial Estate, New Link Road, Andheri (W), Mumbai - 400 053.
Tel: 91-22-42578500 | Fax: 91-22-42578522 | E-mail: garnet@garnetconstructions.com | www.garnetconstructions.com
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GARNET CONSTRUCTION LIMITED

Registered Office: 501/531, Laxmi Mall, Laxmi Industrial Estate, New Link Road, Andheri (W), Mumbai - 400053
CIN': L45200MH1992PLC069044, E-mail ID : investors@garnetconstructions.com, Tel : 022 4257 8500
Audited Standalone Financial Results for the year Ended March 31, 2018.

(Rs. In Lacs)
Quarter Ended Year Ended
SR. 31-Mar-2018 31-Dec-2017 31-Mar-2017 31-Mar-2018 31-Mar-2017
NO. PARTICULARS Audited Unaudited Audited (Refer — Audited (Refer
note 2) note 2)
1 |Income
(a) Revenue from operaicns (376.87) 252.83 313.05 582.36 1,424.22
(b) Other income (68.41) 10.74 7.05 16.97 7.05
Total Income (445.28) 263.57 320.10 599.33 1,431.28
2 |Expenses
(a) Operating costs (778.46) 174.94 231.02 11.25 926.04
(b) Employee benefits expenses 37.80 28.08 6.85 103.19 64.66
(c) Finance costs 44,61 34.66 67.40 153.97 165.78
(d) Depreciation and emortisation expenses 13.31 13.81 15.42 54.17 62.26
(e) Other expenses 36.81 36.65 16.37 130.44 121.66
Total expenses (a+b+c+d+2+f) (645.93) 288.14 337.06 453.01 1,340.39
3 |Profit before exceptional and tax (1-2) 200.65 (24.56) (16.95) 146.32 90.88
4  |Exceptional items (net of tax expenses) - - - :
5 |Profit before tax (3-4) 200.65 (24.56) (16.95) 146.32 90.88
6 |Tax expense
(a) Current tax 28.94 - 26.01 33.00 33.00
(b) MAT Utilisation 15.72 29.45 15.72 29.45
(c) Deferredtax _ (0.37) (20.07) (4.06) (23.48) (4.06)
(d) Short/ (Excess) prosisicn of tax in earlier years (1.56) (1.38) (0.31) (1.38)
7  |Net Profit (Loss) for tFe seriod (5-6) 157.92 (4.50) (66.96) 121.40 33.88
8 |Other Comprehensive Inceme
A. Amount of items that w Il not be reclassified to profit and loss 0.56 - (1.92) 0.56 (1.92)
B. Income tax relating tc itms that will be reclassified to profit or (0.16) - 0.54 (0.16) 0.54
loss
Total Other Comprehensive Income 0.40 - (1.38) 0.40 (1.38)
9 [Total Comprehensive ncome for the period (7+8) 158.33 (4.50) (68.34) 121.80 32.51
10 |Details of Equity
Paid-up equity share cap tal 1,390.22 1,390;:22 1,390.22 1,390.22 1,390.22
Face value of equity sFare zapital 10.00 10.00 10.00 10.00 10.00
11 |JReserves and surplus (2x:zluding revaluation reserves) 5,744.20 5,622.40
12 |Earnings per share
(a) Basic earnings (lossd per share 1.14 (0.03) (0.49) 0.88 0.23
(b) Diluted earnings (lcss) per share 1.14 (0.03) (0.49) 0.88 0.23




GARNET CONSTRUCTION LIMITED

Regd. Office: 501/ 531, Laxmi Mall, Laxmi Industrial Estate, New Link Road, Andheri (W), Mumbai -
Audited Standalone Statement of Assets and Liabilities

(Rs. In Lacs)
Sr. Particulars As at As at
No 31-Mar-2018 31-Mar-2017
Audited Audited (Refer
note 2)
ASSETS
1) Non - Current Assets
a. Property, Plant and Equipment 556.04 609.61
b. Financial Assets
Investments 302.50 302.50
Non-current loans 44.34 44.34
Other Non - Current Financial Assets 4.07 2.22
c. Deferred tax assets (net) 14.21 6.60
d. Other non-current assets 124.26 54.81
1,045.42 1,020.08
II) Current Assets
a. Inventories 9,670.69 8,629.17
b. Financial Assets
Trade Receivables 3,031.57 5,813.22
Cash and Cash Equivalents 13.25 4231
Current Loans 39.00 119.81
Other Current Financial Assets 0.01 1.52
c. Other Current assets 1,701.07 1,615.53
14,455.60 16,251.60
TOTAL ASSETS (1 +11) 15,501.02 | 17,271.69
EQUITY AND LIABILITIES
1) Equity
a. Equity Share Capital 1,390.22 1,390.22
b. Uther Lquity b, /44.2U 5,622.4U
7,134.42 7,012.62
1) Liabilities
i) Non - Current Liabilities
a. Financial Liabilities
Borrowings 2,730.07 2,687.22
Other financial liabilities 1.00 1.00
b. Provisions 6.34 4.96
2,737.41 2,693.18
ii) Current Liabilities
a. Financial Liabilities
Borrowings 50.00 70.00
Trade Payables 504.35 551.65
Uther financial Liabilities Lhab.30 /6/.83
b. Other current liabilities 3,501.16 6,146.59
c. Provisions 38.38 29.81
5,629.18 7,565.88
TOTAL LIABILITIES 8,366.60 10,259.06
TOTAL EQUITY AND LIABILITIES (1 + 11) 15,501.02 17,271.69

Mumbai, May 30, 2018

For and on behalf of the Board
i N == L——l s

Kishan Kumar Kedia
Chairman & Managing Director




GARNET CONSTRUCTION LIMITED
Regd. Office: 501/531, Laxmi Mall, Laxmi Industrial Estate, New Link Road, Andheri (W), Mumbai - 400053

Notes:

]

Mumbai, May 30, 2013

The above financial results for the quarter and year ended 31<t Wiarch, 2018 Fave been reviewed by the Audit Committee of the Board and
subsequently approved by the Board of Directors at its meetirg held on 30th May, 2018 in terms of Regulation 33 of SEBI (Listing
Obligations and Disclos.re Requirements) Regulations, 2015. The Limited review as required as per listing agreement has been carried out
by the Statutory Auditors of the Company

The Company adopted ndian Accounting Standard ("Ind A3") “rere April 1, 2027 and accordingly these financial results have been prepared
in accordance with the recognition and measurement priaciples laid down in the Ind AS 34 interim Financial Reporting prescribed under
Section 133 of the Cormpanies Act, 2013 read with the rzlevant rules issued there under and the other accounting principles generally
accepted in India. Financial results for all period present=d hav= been prerared in accordance with the recognition and measurement
principles of Ind AS 34. As per Ind AS 11, the revenue racoznit'on has b22n done by the company on the basis of percentage basis
completion method for project under development which w/as 1o~ followed in past.

During the period ended 31st March 2018, the company hzs intrcduce its firs= defined benefit plans for the permanent employees. Till the
period ended March 2017, the company was accounting the pos=-employerent employee benefits outflow on cash basis. The plan is in
process and not implemented thus impact analysis shall be provided in subsecuznt quarters.

During the period ended 31st March 2018, the Company hzs carried its investments at cost which is also considered as the fair value in the
absence of necessary details to arrive at the fair value. The zompany would r=iew the position in the subsequent quarters.

In the terms of Ind Acccunting Standard -108 " Operating S2gmen=", the Comipany operates in a single business segment i.e. " Real Estate \
Real Estate Development" and substantial activities are carried cue in India.

Reconciliation between Standalone financial results as previously reported (r=ferred to as 'Previous GAAP') and Ind AS for quarter and year
ended 31st March 2017 For the year ended 31st March 2C17, -he revenues a-e on the basis of percentage completion method for project
under development is increased by Rs. 289.03 lacs & cost of mzt=rial on the same is increased by Rs. 358.11 lacs & employee benefit has
increased by 1.16 lacs

Sales are net of Sales return of respective years

Figures for the quarter erded 31 st March. 2018 and 31 st March. 2017 are Ihe balar cing figure between Audited figures in respect of full financial
year ended 31st March. 2018 and 31st March 2017 respectively

N

Kishan Kumar Kedia
Chairman & Managing Director




GARN=T

CONSTRUCTION LTD

CIN: L45200MH1992PLC069044

This is forming part of of Standalone Audited Financial Results for the quarter and year ended
31* March, 2018. as required by SEBI Circular no. CIR/CFD/FAC/62/2016, dated July 05, 2016.

Reconciliation Table of Net Profit / Loss on Standalone Audited Financial Results as reported
under Generally Accepted Accounting Principal (GAAP) and INDAS for the quarter and year is
summaries as follows:

Particulars (Rs. In Lakhs) |

Quarter Ended | Year Ended |

31-03-2017 | 31-03-2017 |

Profit for the Period as per previous GAAP 101.77 134.98 |

Impact on account of change in measurement of revenue

recognition as per new guidance note on real estate (net of Cost) (137.87) (70.24)

Transfer 1 retained aarning of ra maarurament paine/(1 orrarn)

| on defined benefit plans, net of taxes (1.38) (1.38) |
Other Miscellaneous adjustment (30.86) (30.86)

Total Comprehensive income for the year under INDAS (68.34) 32.51 |

Reconciliation lable of Equity on Standalone Audited Financial Results as reported under
Generally Accepted Accounting Principal (CAATP) and INDAS [ur year Cuded as [ullows.
(Rs. In Lakhs)

Particulars Yeur Lidal
31-03-2017

Other Equity as Per Previous GAAP 5.446.82

Impact on account of change in measurement of revenue recognition as per

new guidance note on real estate (net of Cost) 71.40

Transfer to retained earning of re-measurement gains/(Losses) on defined

benefit plans, net of taxes (10.32)

MAT Credit 128.50

Tax Impact of above adjustment (14.00)

Other Equity as Per INDAS 5.622.40

We request to take the above on records and oblige.
Thanking You

Yours faithfully

For Garnet Construction Ltd.

v— — N A
Kishan Kumar Kedia

Chairman & Managing Director
Din: 00205146

Garnet Construction Limited

Registered & Corporate Office:
501/531, Laxmi Mall, Laxmi Industrial Estate, New Link Road, Andheri (W), Mumbai - 400 053.
Tel: 91-22-42578500 | Fax: 91-22-42578522 | E-mail: garnet@garnetconstructions.com | www.garnetconstructions.com



Shankarial Jain & Associates LLP
Chartered Accountants
12, Engineer Buitding, 285 Princess Street, Murmba - 400 602, Indtia E-mall: info@sljainindia.com
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INDEPENDENT AUDITOR'S REPORT

TG,

THF MEMBERS QF

GARNET CONSTRUCTICN LIMITED
MUMBAT

Report on the Standalone Ind AS Financial Statements

v have audiled the sccompanying standalone Ing A5 financial staternents of GARNET
CONSTRUCTION LIMITED (“Lhe Company™), which compnse the Balance Sheet as al 315t
Marcih, 2038, Lhe Statameanl ol Profit and Loss (including Other Camprehensive [ncome),
the Cash Flow Statement and the Statement of Changes wm Eguity for the year then ended,
and o summary of the sigreficant accounting palicies and olher explanatory information.

Management's Responsibility for the Standalone Ind AS Financial Statements

The Contpany's Board of Directors s responsible for the matters stated i section 134(5) of
tie Companies Act, 2013 ("the Act™) with respect to the preparation of these standalone [nd
A5 financial statements that give a true and fair view of the financial passtion, financial
parformance including other comprehensive income, cash flows and changes i eguity of the
Company 0 accordance with Lhe accounting principles generally accepted in [ndia, including
the dndian Accounting Standards (*Ind AST) speafied undoer Section 133 of the Act, read
il Fule 7 ol the Companmes (Accountst Rules, 2014, This responsitabity also wcludes
mantengnce af adeguale accounting records In accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and delecting frauds and other
rregularilies; selection and apphcation of apprapriate accounting polices: making
jedgmenls and estimales that are reasonable and prudent; and design, implomnentatios and
mainlenancs of adeguate internal Tinancial conteois, that were operating effecbiezly for
ansuring Lhe accuracy and compietencss of the accounting records, relevant Lo the
preparatien and presentation of the standaione ind AS financial statements Lhat give & Lruc
and fair view and are froe trom malerial misslatement, whether due to frawd or error,

Auditor's Responsibility

Qur responsibility 15 Lo express an opinion on Lhese standalone Ind A% {inancial staltinents
aasad on our audit.

Wo have taken nto account the provisions of the Act, the accounting and auditing standards
and matters which are required te be ncleded o the gudit reporl under the provisinng of
P Acl and the Balos made tharo wodor,

W randucted our audil in accordance with the Standards on Auditing specified under
Soclion 1430107 af thi Acl. Thase Slandards regquire that we comply with cliucal
requirements and plan and perform the audil te oblamn reasanable assuranco abeul whether
e slandatone ind AS Tmanaal stawements are free from rmaterial misstatement,

An audit invalves pocforung procedueres 0 cbiac sutht evidenoe aboot bisc amnu'ﬂﬁ "E-ﬁq
the disclosarss e Ehe slaonstalons Tnd AS Hnanaal slatiements. The procedures -.~a_=|n ! _"5'.,';“\{;
depend oo Lhe aoditors uacment, includsig 1he Anseanmant 9F thoe risks ol mater iy _\‘f‘&'/.

Contact Partner : Binest Bageria. B. Gom., £ C.A = Tel.: 0381 2460472 » Mohile : 09864067402




Shankarlal Jain & Associates LLP
Chartered Accountants
12, Enginaar Building, 265 Princess Sireet, Murmbal - 400 (02. India E-mall : infaieainindia.com

Tal - +91 22 2203 6623, 2206 5739 Fax: +3122 J90A 6269 Website - www.sljamindia.com

misstatement of the standalone Ind AS financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal financial control relevant to
the Company's preparation of 1he ctandalone 1nd AS fimancal statements that give a true
and fair wiew 10 order 1o design audit procedures that are appropriale in the crcumstances,
but ot for the purpose of expressing an opiman on whether the Company has wn place an
adequate nternat financial controls sysiem oves financial reporting and the operating
oltactiveness of such contrals. An audit glso meludes ovaluating the appropriateness of the
accounting potoes used and the reasonableness of the accounting estimates made by the
Company's Dweclars, as well os evaluating Lhe overall presentation of the standalone Ind
A5 financial slarements.

we helieve Fhat the audit evidence we have abtained is sufficient and appropnate ko provide
4 hasis far our audit opinian on the standalone Ind AS finanoial statemoents.

Qpinicn

I our apinion and to the best of our information and according Lo the explanations given 10

us, the aforesaid standalone Ind AS financial staterments give the information required by

the Act In the mannar 50 reguired and give a frue and laar view in conformily with Lthe

arcaunting principies generally accepted in India, of the state nf affairs af the Company as

4t 31t Marca, 2018, and s profit, total cornprehonsive Income, cash flows amd the changes
cquity Tos the year anded on that date.

Report on Other Legal and Regulatory Requirements
1. As regquired by Soechen 14373 of the Act, we repcrt Lhatt

ay We have sought and obtained all the nformation and explanalions whurn Lo the best
of pur knowledos and heliel ware necessary for the porposes of our audit,

Bl 1n cur opimion, proper books of gccaunt as requercd by law have heen kept by Lhe
Company sa far as il appedrs from aur examnation of those buoks

¢} The Balance Sheet, the Statement af Profit and Loss including Qther Comprehensive
incame, the Cash Flow Statemoent amd Statement of changes in Equily dealt wilth Dy
lhis Report are in agreement with the books of account

d) In pur opimon, the aforesaid standalone Lnd AS financial staternents comply will the
Indian Accounting Standards specfied under Section 133 of the Act, read with Rule 7
ol the Companies [Accounts} Rules, 2014

e 0O the bases ol the sentlen represanlaebhions recevod from e direclars as om 3l
March, 2048 taken on rocors By the Soard of Direciors, rone of the directors s
disqualified as on 315t Parch, 207 2 lrom being appowntea as a director in torms of
Soction 164 (20 of the Act.

[ Wwith respect Lo the adoguacy of the internasl financial controls over financial rep
of the Company and the operating effectiveness of such controls, refer bo ou X
separale report oo Annexure AT and A - s

Branch Offica : 3rd Floor, Boraj Arcade. Opp. Hanuman Mandir, G5 Road, Ulubari, Guwahati - 781 007. A
Cantact Pertner : Bineet Bagaria, B. Com.. £ A, » Tel: 0361 2460472 = Mobile ; (9864067403



Shankarlal Jain & Associates LLP

Chartered Accountams
12, Englne st Building, 265 Princess Sireet, Mumibiai - 400 002, India £-mait : info@sljaimndia.com

Tol: +§1 27 2003 6623, 2206 5739 Fax . +81 22 2208 6269 Wabsite : www.sliginindia.com

g) With respect Lo the alher matkers to be inciuded in the Auditar's Reporl
accordance with Rule 11 of the Compaaies {Audit and Auditors) Rules, 2014, 1in our
opvon and to Lhe best of aur informabion and according to the explanations given to
LS

I 1he Company has disclosed the impact of pending litigations of iLs financal pasibion
i its standalone Ind AS financial statements as of March 31, 2018.

i, The Company did not have any long-lerm contracts rrchuding derivative contracts for
which there were any matenal feresceable {osses.

", There has been no delay ia transfernng amounts, required Lo be transferred, to the
Inviestor Education ang Protection Fund by the Company.

Z. As reguired by Lhe Comparies (Audilers Report) Ordar, 2016 ("Lhe Oeder’) issued by
by Central Government m Lerms of Seclion 1430115 of the Act, we dive In SAnnexure
E' & staterment on the matters specificd in paragraphs 3 and 4 of the Order.

For SHANKARLAL JAIN & ASSOCIATES LLP,
CHARTERED ACCOUNTANTS
Firm Registration No. 109201 W /W 100082

Su"'_ﬂ.-.--‘ ]
SATISH JAIN

Place : MUMEBAI PARTNER { "< 265 PRINCE:E 5TREET
Dated : 30/05/2018 M.No. 048874 . MUM3AI408 002,

Branch Offica : 2rd Floor, Boraj Arcads, Opp. Hanuman Mandir, G.5.Road, Uluban, Guwahaii - 781 007, ASSAM
Contact Partner ; Bineel Bagaria, B. Com., E CA. = Tel.: 0361 24560472 Mobhile | 0OBE4067403



Shankarlal Jain & Associates LLP

Chartrred Accountants
12, Engireer Building, 265 Princess Strael, Mumbai - 400 002, India E-mail ; infoi@sliainindia.com
Tel - +31 22 2203 6623, 2206 572% Fax: +91 22 2208 6269 Webshe | www.sljainindia.com

Annexure - A to the Auditors’ Report

Report on the Internal Financial Controls under Clause {i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 {“the Act”)

Wi b audited the storsgl fesanaal contials over finanoal reporting of Mfs GARNET
CONSTRUCTION LIMITED (ko Company ™ as of 31 March 2018 0 conjunclén wilh
aar aadit of Hio [nd AS fimancial stalements of the Campany Tor the year anded an Ehat
asate,

Management’s Responsibility for Internal Financial Coantrols

The Company's managemenl is responsible for estabusinng and maintaimng nternal
financizl controlg based on Lhe aternal conleal over financial reporimdg cosera
astablished by the Company considenng the assential components af mnkernal control
<1ared 10 the Guidance Mote on Audit of Tnternal Financiat Contrels over Financial
Reportirg ssued by the Institute of Charlered Accountants of Incha (CTCAT'Y, Thesa
rosponsibnlities inciude the gesign, replementation sl mamtenance of adeguate
ntoraal fndecial cantrol iat wee e opcatmn offeclively s ansunng the orderly and
Aot coaduct of s Stsress . nctuchng acllereiees $o compdny's pohoes, The
safagquac-ding of TS assels, the provention and gotechinn ot frauds and corors, Hhe
Accuracy and compleieness af the accounbing records, ang Lhe irmely proparatior of
reliable Tmanc-Al mlarmabion, as regaired uadoer the Companics Act, 2013,

Auditar's Responsibility

Qur responsidliny 15 ko oxpross 0 aprene Gn i Company's intama: Taandal soelrait
aver Tinancia repo-lirg Based an our gudn We conducted aus auddit moarendance wilh
tho Guidance Rote on Audil of Interaal Fiancia Confrals over Financisl Feporting (1
“Cuidance Mote™) and the Standards on Saditingssued by FCAT arcl olassad to e
press rhed under section 1430107 of Lhe Compamoes Act, 2013, to the extont apphoaile
to an audit of milermal finarcial controls, both apphcable to an audit al Internal Fmancal
Contrals and, both issded by Lhe Instilute of Charlered Accouantants of [nha, Those
sbamelards and the Guidaree Note reguire thab we camply wilh abhica requercmenis and
plan asd parfora the audit 1 obtan remsorable assurance ataul whethor acdegquete
mtesrral finanoial contrals over nanadl resarhing weas astabhshad and maintamed and o
cuich conteols oporalad offoctively inalk materis respects,

Yar ne bt pvolves poerfarneng procedares fo abteine gadit cvidence abous the adeduary
af b ternal aane Al cantrols systor ewer aieensal seporting and B dprardating
oforpeacss O eoct al sstoreal Tngeicil Sorlrels over binansal “eporting dchiadisng

Al Ay A nclerslaching af wirarmal bergaag ponslrols owos Tieancial reposhirg,
pusotang the nsk that a malerial woakness axists, 40 testing aned cvaiganing the desiga
and opuerating offectivencss of intarnal cuntrol based an the assessed nsk The
orocedhires selocted depend an the audiLor's judggment, includang the gssissment of Lhe
disky nf material srsstatemoent of the finanomal stabements, b e dae o frandd or

L N L

Wi boehewe ot Le audit caidenes we havs obtamed 4 sufficient <0G apmoanats bo
prowe 3 basis Tor ur audt oparon an Lhe Sompany’s nboio; LFimanias oonTrofs ey siem
aver firancial reporting,

=k Dffice : 3rd Floor. Boraj Arcade, Opp. Hanuman Mandir, G.8.Road, Ulubari, Guwahati - 781 007. ASS5AM
Contact Partnar : Bineel Bagaria, B. Com.. £ C.A » Tel: 0361 2480472 = Mohike - 0985406703
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Meaning of Internal Financial Controls over Financial Reporting

hocompany's internai financal contrel over Sinancial reparting s a process desmned 1o
provicle reasonable assurance regarding the rehabiity of finangial reperting and the
preparation of financiadl statemants for fxiernal purpeses in acocordance with generally

accepted accounting principles. A company's internal financial conteol aver finanoial
ricporteag echocies those pohoes and procedares that £17 perlam to the rmaintenance of
rovcsrrds Lbal, o reasondtdle doetan, Accurately aned Farly rellogh Lhe sransactenng andd
Srapositons of rtho assets of the compary) {27 provide reasonable assarance that
[ransaonons 4re recorded gs necessary o poroat sreparatncn of financial skatements n
A cordani e wil b genarally gocepted acoounbing prncicics, anid that receipks ganed
Cxporsturas af tha company ae amng mads oniy n accordance watk aclharisations af
rmandgemont and directors of the Ccomeany; and (3] arovide roasonabie assurancs
risejaridening proventon or armely detaction of anacthorisesd acquisstion, e, ar disposition
af the combany's asscks Lhat could have aomarenal offect an the financa:al statements.

Inherent Limitations of Internal Financial Controls Qver Financial Reporting

Bocause of tho inhorert irmitations of internal iinanoa! controds awver financial reporting,
mcluging tae possibiity of collesion ar mproper managqeracnt overnde af controes,
matenal resstatements duee e ermor or fraud may ocoer and nob be detected. Also,
projechions of any cvaluauon of the internal nancial contrals over Nngancdal ceporing to
future periods are subject to the nisk thal the mternal financigl cantral vt finanaal
reporking may become madeguate because of changes m oondifions, or that the degrae
af complaance watlh Lhe polices or pracadarses may derararate.

Qpinion

Inawar Gprnos, the Conipany s, or all saeatenal respesls, g ddednaloomrernal finandcal
contrals system awver binancial reporting and suchorelema?! iinandal sonteols over inandcial
regorling wore oparating clfcctively as ab 31 March 2018, basaed on tha internal control
aver francial reporting cotora estashshed by the Company conscdanng the essenbial
companants of interaal contrel stated nothe Guidance Nete on Audit of Internal Financial
Contrals Over Fimancial Roparbing ssaerd by boe [eshiioto of Charrerod Accountants of
1,

For SHANKARLAL JAIN & ASSOCIATES LLP,
CHARTERED ACCOUINTANTS
Firm Registration Neo. 109901W /Wi100082

Tunh

SATISH JAIN /¥
Place : MUMBAI PARTNER {* ¢ 265 PRINGESS STREET
Dated : 30/05/2018 M.No. 048874 '

% < MUMBAI-408 062,

Dl
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Branch Office ; 3rd Floor, Boraj Arcade, Opp. Hanuman Mandir, G.S.Road, Ulubari, Guwahati - 781 D07, ASSAM
Contact Partnar - Binerel Bagaria, B. Com,, F CA. » Tel.: 0361 2460472 » Mokile : 09864067402
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#M /5. GARNET CONSTRUCTION LIMITED
FOR THE YEAR ENDED 215" MARCH, 2018

AMMEXURE B TO AUDITORS REPORT

Fhe cormpany has mantancd proper records showirg full pasbicatars nchiding
guantitatwve decails and situation of fiked assets.

The bixed assots of the company havae been physically venfied during the year by
the management and g material discrepancees botween the book recards and
Ehe physical -nventary have been noticod

The bile docds of immovable properhes haid as fexed asscls are o the name of
Ehc comisdiny

The wlocks of yoolds have been ohyswaly venfied donng the year by the
managemant. In our opon, the freguency af werificahon s reasonaklc a
rofatiaon Do the size of the compdny And naturn of 11s Dusiness Tho gisoropanges
noticed on venficaton bebwean the ohysical and book recerds were nol matoenal,

Az per the oeforrmialuan gnd exglanat ons gqrven to us, the company has net grancced
unsecured loans booa company covercd o tho registar mamtanes undor secion
158 of the Companes A, 7013, Herco relevanl clause s nol apphoable,

As por the information and explanations given o us, the company bas nol grantad
lgans, or given guarantee or sccunty for any persen specified woder secticn L5
and section 186 of me Companics Act, 2013 The company has not arvesied (n
any campany 1 confraventicn of sechign 186 of the Companies A, 20173

&z por [Mae nformaton snd exsdanahons govan o us, The company Dds nol
arcepled doposts from Lhe publc wittn SRe mearmgs of Secnens 73w Jh of the
Compamses Act and Lhe ruoles Tramed thers uncer

I oul operman gndd according tooandicrmabion ane explanations given foous, ke
Contral Goverprment Bas nab proseoben The mantenance of costs acords angder
sochion 148 of the Companmes Act, F001 4

Acorchng t the infarinahion 4ra explanabion given fo oy and basea on the books
and records oxarmined by s the Provident Fund, [nvestor Educalion and
Motechion Fund, Employess’ State Insurance, Income Tax, Sales Tax, Weailh
Tax, Serveace [dx, Custam Duly, Excise Duly, cess and other sldluldry Gues,
whorevor appicatse, have boon genordlly depasded reqularly denng fhe yoar
with appropriate authonbes, Theee are ao oulslanding statutary dues as on 31
March, 2018 To- & penod ot more shan 5w mmonths from the date they Decome
payalkzico

Accorang to the mtormation and explananon geven to wy drad Basad on the books
And records oxarmincd by us, thore arg no dues of [ncome Tax, Sales Tax, Wealth
Tax, Servncn Tax, Castom Doby, Fxose Duby, cess amd other statutory dues,

v over appicabile, whicls have nal beon deposited an account of any dispule, H1
:i”' & Ao
o~ 15:? N
[ev sat o basets thee o any Mas rot detandted moresaynent of gdues tad N '\1‘%’ -
sl b o Bank Iuniag the yoear, 1%
%
ﬂuzJ_;: -
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As par the information and siglanabion geeen to os Ehe company has not rased
moncy by way of pubhc offer. The company Ras ulihesd the term 1oan lixr the
purrase for which 8 was taken by the company and has ool committed any
detaust

Aocorging ka the informaton and cxplanation Qiven 1oous, no fraud on nr hy the
rumpany has been nobiced or reported durimg the year,

The macagerdl remuncration has teen pad or grovided nodcesrdance with the
reguisite aprrovals mandated by the prowvsions of section 197 read with Schiedule
Wolo b Cosnpares Aoy, 203

As per the mformarion ang explanshion given o os e company is not a nidh
COMmpdry hence grovisens of Nidin Rgles, 2014 are not apphoatle.

Al the transachions colered nilo welh tho related sarlies are n compgliance with
sechans 1774 and 188 of Cormpanscs AJl, A3

The compdry as nob made any preferentbial allotment or private placenent of
shares or Taliy or partly convertible debentores dornng the year undas revicw

Ihe campany Ras Aol celered oelo any acen cash Lransachions wath dhirecliors ar
persons connacied will bim.

1 our apinion the campany 1S 1ol required Lo be reqisterce under section 45 |a of
the Reserve Bank of India Act, 14934

For SHANKARLAL JAIN & ASSOCIATES LLP,
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